CApdl12,199
TO: * - TheB

- FROM;- ~ Carter
- RE: ' PUBLIC HEARING OF APRIL 24, 1996

"+ “There arc two public hearisigs set foc 9:30 &.m: Wodtiesday, April 24: .
1. WACs 314-20-100/314-24-190

:A-:-.‘_fTheseWAdecnlvnthpnccposungxcqumentsforbeaandmne.(RCW6628 180) The- & :,
‘*cbang&merequmedbywholesalmwhopmudeﬁeaandwmeprodumtoretaﬂerslowed
: onSanJuan,OmsandLopczlslands LCBstaft‘conmct:RmhRmco..

Ba:kground -j SE _

E 'ﬂaewholedm want:to be aﬂowed © ﬁle addmonal posnngs that take into- account extra costx i

~ such s ferry tolls which ar¢ apphcablc to deliveries to these islands: The problem stems from -
wbol&salem who cm'n:ntly postone set of prices for all retailers.. When. they use'the ferries, thmr
costs fricrease 10 thie extent they are close to selling below cost to.the island retailers. (Mamland

.rewletsandlslandretai]marebuymgﬂmrwmcsndbezrmthesamepnce) N

'Pleasenou: There wasaﬂawmlhcﬁhngofthe CR IOI Igotmyoounucsmesscdupand :
indicated the islands involved were in Island County vather than San Juan County. ‘Everyone . .
" involved in theproposal understands the mix-up and o :nmplcstatementmﬂxe filing-of the final
-rule-will suffice, but you do need to be aware of that fact. 1 FAX’d corrections'to the mediain
tbetwocounncs. and&hcstnk:holdcnnndﬂstaadso:hcmsbouldbenopmblnn tnmahngthe &

oo \appropnmeexphmuonmd)eﬁnalﬁhne.

2. WAC 314-24-220

. Theother hearing applies to bonded wine warehouses, (RCW 66.24.185) This is & request from
the Waskington Wine [nstitute/Commission. LCB smﬁ"ccnmct. Ihch Raico.

o R O L . PLAINTIFE'S
EXHIBIT

Previous Board s have heard this issue before. The idea v was originared ar meetings the LCB bed CASE
with the wingries in 1993 and 1994.. ﬂtlastumcnwasfomaﬂyhmrdbymcﬂomdwu.. NO. CV04-0360P
August 4, 1995. It proposal was withdrawn by the Board later that month afler the whnlmltm

and wineries ﬁulcd to reach an agrccmcm on the kmguagc EXHIBIT
b Bege holesalers some wineries, but the languaee in this filing Dexh NO. 144
w !?Y_ﬂLm.) Currently, Wmcdcs who store their wine at the bonded wine warc)musc =

and want to sell it under their own wholesaler's authotization need to remove their product, take . .
) _ltback.tolhemnuyandthendehveritwthcremﬂcr ‘In‘reality, a Spokanc winery would come iu fm{b’
ﬁg-totheboudndwincwchousemlsaquah.nnnntoSpokanoanddnvebackmbeatdetodchv C ‘
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(Nate: suggested commentsfor WAG heating of April 24, 1996-mem). e

. Good m@mmg' The rcgu]arly scheduled meetmg of the quuor Control
- "Board will come to order. For those of you who are new:to our - -
R proceedmgs I’'mNate Ford Chairman of the Board: To: my left s

e Senior-Board Member. Jack Raboum and to rny nght is our. newest Boa.r;c;!§<;.

MemberMaly MCKneW .'i‘ - S CoeT T el -: T '_ ;': S ’

E _ ThIS is the date and tmle scheduled for pubhc heanngs on two proposed
i -rulc changes. - We.will work from the. sign-up sheets first and theh open-.~ . -
o the floor up for anyone else who d1dn 't: gpt srgned in fo make comments T

o Our mcetmgs are recorded 50° I wﬂl ask that you glve your name o
.- identify whom . you represent and: give.us a maﬂmg address 50 we may
.f-_commumcate with: you in the future on, these SubJeCtS SR

I’lI ask you to keep your comments dn'ected to. the sub;ect and 1f

o .. someone before: you says the same thing you wanted to:say,. please

o ;‘.} mdxcate that you-agree: and add anythmg new but let s kecp repetmen to

- . The Administrative Procedure Act requires. that we respond to - ., =
E -mdxvzduals who mav offer ootmns 10: wnat lsbemzz nrovosed so we wﬂl wig Lt

a. mmunum i MR AR R S
- We W111 not be takmo actzon on any. of the proposals that we' hcar tcda\

'Hleetmg “ . ' T TP LUt

. Repcosorip
- ';:\2\: - - ' 4:494 A
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S -.,The first propdsal deals thh two secttons of Washmgton o
f-;Admtmstrattve Code, commonly kn" wn WAC The: legxslature
R agenctes are empeweredto adept ules-wi ]
..o 314-20-100 dnd 314-24-190 pertam to- pnee postmgs wholesalers ar
© required to file wih-the Board. - Weete'asked to ‘consider-allowvin
R :_-_,'addlttonal price postings to be filed by:-wholesalers who: deliver beerand
e 'wme to a umque part of our state ‘Wheré. fernes or alrpianes are:the..

, pmmged to: take amap readmg %s ¥ er&er*to tsrevent the mlstake
S the future I know the Hews: release Tiay: have been malled on Aprﬂ

SRS :"-Senously, Carter contacted the new thedis in both counttes and talked
- with Phil Wayt about the error: - I thifikevéryone hére today recogriz
we are’ talkmg about: the ferry tolls that ar€ required.in order to dell"ef
products to retallers on San Juan, Lopez and Orcas Islands '

S ‘.:-'When we file the fmat paperwork, _v1th the Code Remser weswill :
% indicate the county-miXsup was.thoroaghly: discussed: dunncr Ihls hem*mcrffj _'
. 50'ds 10 avoid the necessity of ‘re-filing the paperwork, s fong as :
R everyone is- in agreement, there shOutd beno probiems -

'i:ff Rlch Ratco, Supennsor of Manufacturers Importers and Wholesalers | EE Fe
S would you please explam the proposal , . L

(R.lch’s commants) g i S
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=, why they seek the change?

; change requested by the Waslnngmn Wme Insumte, so.L tth P ll asL

PAGE 3

g Do&s the Board have any questlons of Rlch before we begm tcstxman)ﬂ

= Plul Wayt, Executlve Dn‘ector of the Washmgton Statc Beer a.nd Wme .
" . Wholesalers Association,. -some of your. membershgp originated thig -
idéa: Do you want to add anythmg now or have your members explam

3 ,-___: SR I ‘__',_-_,-_:

i dire T

(Phﬂ’s commentsr 1f any)

, Tummg to the s1gn-up sheéts

Docs the Board have anythmg to adgl‘?

-e;.'

==

”S‘

Py 'Movmg pito et { propgssl this i’ Sﬂbﬁeﬁhat undersaid

7 ¢ prévious: members of the: Board h ve heard: ‘severaltimes betore.. WAC

e

" 314-24-220. pcrtams tq bonded wine. wa;chouses and the  storage:and.
4 “'.removal of wine Irmn, sugh: facilities.. The proposal beforé us today is a

e _-Smmn Sleol the: Insnmte i E\:ecutwe Dtrector [0 e\p}am he, DrOposai

(Su,non s commentS) o

L Rlch ﬂnsﬂls also your arca of rcsgonsmi,ﬁ:y, do you have anythmg, to add'.j_?' L'

- bcforc ‘we start m on: thc testlmony?

'.Doesthe Board have any qu%no 5 rSlmonor R_wh" k : e
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" (Pick up the fost of the agends)
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